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SUBJ: APPLICATION FOR REINSTATEMENT OE COOPERATIVE FINANCING 
FACILITY (CFF) LINE FOR INSULAR BANK OF ASIA AND AMERICA 
(IBAA) 

REE: STATE 154956 

1. EMBASSY OFEICER HAS DISCUSSED APPLICATION FOR REIN- 
STATEMENT OE CEF LINE WITH IBAA OFFICERS. THEY STATE THAT 
THEIR INTEREST IN REOPENING THE LINE STEMS FROM RECENT IN- 
QUIRIES BY CLIENTS INTERESTED IN IMPORTING US EQUIPMENT 

AND NOT RELUCTANT TO INCUR DOLLAR OBLIGATION. THEY INDICATED 
THAT THE MOST SERIOUS INTEREST HAS BEEN SHOWN BY A LOCAL 
GLASS MANUEACTURER WHO WISHES TO BRING IN ADDITIONAL 
EQUIPMENT. THEY HAVE ALSO HAD PRELIMINARY INQURIES FROM 
OTHER CLIENTS. 

2. IBAA HAS APPLIED FOR APPROVAL TO SET UP AN EXPANDED 
FOREIGN CURRENCY DEPOSIT UNIT AND EXPECTS APPROVAL 
SHORTLY. THIS WOULD MEAN THAT THEY WILL BE ORGANIZING A 
SEPARATE UNIT IN THE BANK SPECIFICALLY ORIENTED TOWARD 
DOLLAR TRANSACTIONS AND THEY WOULD PLACE CFF OPERATIONS 
IN THIS UNIT. THESE OFFICERS SAID THAT THEY ARE AWARE 
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THAT THE RIZAL COMMERCIAL CORPORATION HAS BEEN RATHER 
SUCCESSFUL IN UTILIZING THEIR CFF LINE AND PLAN TO SOME 
EXTENT TO PATTERN THEIR CEF OPERATION AFTER REAL'S. 

3. IBAA HAS A GOOD REPUTATION IN THE BANKING AND BUSINESS 
COMMUNITY AND THE EMBASSY SEES NO OBJECTION TO REINSTATING 
THEIR CEF LINE. 
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